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1.2. Corporate Background

November 2008. 

1.3. Vision of the Bank

Part 1. Summary Corporate Background

1.1 Corporate Information

Bank Name  : Indochina Bank Ltd.
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CHAIRMAN’S MESSAGE

Indochina Bank has entered its sixth anniversary 

reached a remarkable level.

 to best serve our customers and the community. 

the opportunity to emerge as a leading local 

safest deposit and highest deposit interest rates are 

the shareholders and the sta� of Indochina Bank for 

strength in order to deliver an even better 
performance in the next year.

Chairman
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1.4. General Performance in the year 2014
Overview of 2014

customer base and business.

In�ation Rate During the Year

Source: The World Bank

Annual GDP Growth

1.4. General Performance in the year 20141.4. General Performance in the year 2014
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Performance of Indochina Bank : 2014 vs 2013

in 2014. This has indicated to the market that the management of the bank has a full understanding of the business and 

The establishment of Luangprabang and Xiengkhouang Service Units in 2014 has re�ected our on strong commitment 

The growth of Indochina Bank

Table of Comparative Performance 2014 VS 2013

2014
2013

2014 vs 2013

Budgeted Performance

34.01

Amount increased

Deposits

Loans

Assets
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1.5. Plan and Business Objective of Indochina Bank 2015

market by demonstrating our points of di�erentiation to our customers. 

community. CSR is a very important element of our business given it re�ects on our drive to give back to the society.

Yearly pro�t after tax

5



Part  2. Organization Structure

2.1. List of shareholders

2.2. Board of Directors
Mr. Oh Sei Young 
Chairman

Mr. So Sungil
Member 

Mr. Kim Tai Hoon
Member

Dr. Sung Sang Yong
Deputy Chairman

Mr. Tay Hong Heng 
Member

Mr. Bounheng SOPHIDA
Member

Ms. Chanpheng Vongsombath
Member
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2.3. Board of Management

Name     Position     Date of Appointment

2. Audit Committee

Name     Position     Date of Appointment

3.  Risk Management Committee

Name     Position    Date of Appointment

4. Loans Committee

Name     Position     Date of Appointment

2.4. Other Committees

1. Governance Committee

Name     Position     Date of Appointment



PART 3.  FINANCIAL REPORT

3.1. History of External Auditors

3.2. Financial Report

for the year ended 31 December 2014

268

(865)

(303)

65
3

3

3
4
4

5

6

8

18

1. Interest and similar income
1.1 Interest and similar income frominterbank transactions
1.2 Interest and similar income from loans to customers
1.3 Other interest and similar income
2. Interest and similar expense
2.1 Interest and similar expense for interbank transactions
2.2 Interest and similar expense for customer deposits

3 Fees and commission income
4 Fees and commission expense
5 Net gain from dealing in foreign currencies and gold

6 Other operating income

8 Depreciation and amortization expenses
9 Other operating expenses

III. TOTAL PROFIT BEFORE TAX
11 Corporate income tax
IV. PROFIT AFTER TAX

8



BALANCE SHEET

As at 31 December 2014

As at 31 December 2014

Code     ASSETS       Notes 31 December         31 December

272,169

21,970

151,075

1,648,442

29,757
668

81,036

2,204,449

18,902

2
1,741,471

58,455

1,818,828

385,621
2,204,449

440,729

301,673

26,000

2,257,893

27,092

605

93,225

3,146,612

333,099
152

2,259,643

74,573

2,667,315

479,297
3,146,612

9
10
10

11

12

13

14.1
14.2

15

16

18
19

 20

13.2

I Cash and balances with the BOL
1 Cash on hand
2 Demand deposits
3 Compulsory reserves and registered capital deposit

II Amounts due from other banks
1 Demand deposits
2 Term deposits

III Investment in Securities
1 Held to maturity securities

IV Loans and advances to customers, 
net of speci�c provision 

V Fixed assets
1 Work in progress

VI Other Assets
1 Accrued interest receivables
2 Other assets

TOTAL ASSETS

I Amounts due to other banks
1 Demand deposits
2 Term deposits

4 Other payables to other banks 
II Amounts due to customers
1 Demand and saving deposits
2 Term deposits
3 Other payables to customers
III Other liabilities
1 Accrued interest payables
2 Tax payable
3 Other liabilities

TOTAL LIABILITIES
IV Capital and reserves

3 Regulatory reserve fund
4 General provision for credit activities
5 Retained earnings

TOTAL CAPITAL
TOTAL LIABILITIES AND CAPITAL

Code     LIABILITIES AND CAPITAL     Notes           31 December          31 December
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STATEMENT OF CHANGES IN EQUITY
for the year ended 31 December 2014

capital
Regulatory 

reserve fund
General provision 

for credit 
Retained 
earnings

Total

181,866 

339,035 

419,514

   71

     3,772 

             (30)

7,737

5,544

    (20)
9,501 

     28 
16,092

1,015 

     (956)

(60)
33,313 

(300)
   30 

35,954

188,496 

(956)

(80)
385,621

(300)

   28 
479,297

Balances as at 1 January 2013

Dividend paid to shareholder 

Net general provision charged during the year
Appropriation to regulatory reserves for the year
Others
Balances at 31 December 2013
Adjust retained earnings in 2013 due to tax 
authorities
Adjust statutory reserve in 2013 
Addition dividend for 2013

Dividend paid to shareholder 

Net general provision charged during the year
Appropriation to regulatory reserves for the year
Others
Balances at 31 December 2014
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CASH FLOW STATEMENT
for the year ended 31 December 2014

Notes       2014         2013

         37,015 

              102 
        

58,678 

 (125,252)

                83 

      (69,328)

            (830)
       216,617 

       39,949 

              8 
      

 65,121 

239,802 

(610)

 33

     121,746 

     625,890 

18
14

13.2

18

21

Net pro�t after tax
Adjustments for:
Enterprise income tax expenses 
Depreciation and amortization charges
Loan loss provision expenses
Loss on asset disposals
Cash �ows from operating pro�t before changing in operating 
assets and liabilities

Loans and advances to customers
Accrued interest income
Other assets

Customer deposits and other amounts due to customers
Enterprise income tax paid during the year
Accrued interest expense
Other liabilities

Net cash �ows used in/(used in) operating activities
INVESTING ACTIVITIES
Construction in progress

Proceed from asset disposals
Investment in securities
Net cash �ows used in investing activities
FINANCING ACTIVITIES
Capital contribution
Dividend paid to shareholder
Net cash �ows from �nancing activities
Net (decrease)/increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the year
E�ect of foreign exchange di�erence
Cash and cash equivalents at the end of the year
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3.3. Notes to Financial Statements

To: The Shareholders of Indochina Bank Ltd

misstatement.

Opinion
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2. SUMMARY OF SIGNIFICANT accounting policies

2.1 Basis of preparation

other relevant accounting regulations as stipulated by Bank of Lao P.D.R (“LAS”).

practices generally accepted in countries other than Lao P.D.R.

2.2 Fiscal year 

2.3 Recognition of interest income and expense

2.4 Recognition of fee and commission income 

Fee and commissions are recognized in the income statement on cash basis. 

2.5 Net gain/(loss) from dealing in foreign currency

2.7 Loans and advances to customers

for loans and advances to customers as at 31 December 2014.

2.8 Speci�c provision for loans and advances to customers
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31 December 2014 are presented in Note 13.2.

2.9 General provision for credit activities

loans for the year ended 31 December 2014.

credit activities are recorded to the income statement as “Other operating expenses” for general provision expense and “Other 
operating income” for reversal of general provision expense and general provision reserve is recorded in the balance sheet in 
“General provision for credit activities” under capital and reserves of the Bank.

2.10 Investment securities  

has intention and ability to hold to maturity to earn interest. These securities have determined values and maturities. When they 

2.11 Fixed assets

for its intended use. 

charged to the income statement.
Cost and accumulated depreciation of sold or disposed assets are derecognized in the balance sheet and any gains or losses 
resulting from their disposal are posted to the income statement.
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2.12 Depreciation and amortization 

2.13 Statutory reserves

Regulatory reserve fund
Business expansion fund and other funds

for the year 2014:

      

2.14 Foreign currency transactions

arising from the translation of monetary assets and liabilities on the balance sheet date are recognized in the income statement.

United State Dollar (“USD”)

Thai baht (“THB”)

Euro (“EUR”)

Japanese yen (“JPY”)

Australian Dollar (“AUD”)

8,068.00

246.49

9,667.00

64.91

6,352.00

8,005.00

245.85

10,874.00

74.2

6,904.00

31-Dec-14  31-Dec-13
             LAK               LAK
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3. NET INTEREST AND SIMILAR INCOME

4. NET FEES AND COMMISSION INCOME

      2014          2013

      2014          2013

           
 268 

     165,332 

(865)

(104,430)
60,902 

 122 
104 

31 

118 

(42)
(261)
(303)

19,402 

                                  
65 

227,403 

(151,901)
   75,502 

105 
150 
931 

54 

    123 

  86 

(129)

(1,287)
14,236 

Interest and similar income:
Interest income frominterbank transactions
Interest income from loans to customers
Other interest and similar income

Interest and similar expense:

Interest expense from customer deposits

Net interest and similar income

Fees and commission income from:
Domestic banks

Commission from import credit
Securities

Fee on transferring money
Fees on Loan
Late payment penalties charged to customers
Fees from exchanges

Fees and commission expense:

Net fees and commission income

2.15 Taxation

5. OTHER OPERATING INCOME

101
7,240

115
12,265

Income from returned expenses
Reversal of general provision (see Note 13.2)
Others 

      2014          2013
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8. OTHER OPERATING EXPENSES

9. CASH ON HAND

10. BALANCES WITH THE BANK OF LAO P.D.R (“BOL”)

7. OTHER ADMINISTRATIVE EXPENSES

             1 
          102 
          994 

       8,558 

49,792

6
222,377

555
228

553
569
252

136
608

808 
8 

14,175 

69,546

294
371,183

666
169

503

208

General provision expenses (see Note 13.2)
Depositor Protection Fund
Returned income
Loss on disposals of assets
Others

Cash on hand in foreign currencies (“FC”)

Demand deposits 
Compulsory reserves
Registered capital deposit

O�ce rental expenses
Fuel expenses
O�ce stationery expenses

Telecommunication expenses
Repair and maintenance expenses

Audit and legal fees
Other expenses
External services
Insurance fee

6. PAYROLL AND OTHER STAFF COSTS

16,25619,989

Wages and salaries
Other sta� costs

      2014          2013

      2014          2013

      2014          2013



deposits having original maturities of less than 12 months. 

11. AMOUNTS DUE FROM OTHER BANKS

           21,970 
            12,574 

                  18 

             9,396 

                685 

            21,970 

296,743 
17,140 

13 
279,603 

504 

301,673 

Demand deposits
Balances with domestic banks

Lao Development Bank (LDB)
Balances with oversea banks

Term deposits

12. INVESTMENT IN SECURITIES

151,07526,000

Bonds issued by the Bank of Lao P.D.R

Issuance date

26,000

Term

2 years
3 years
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13. LOANS AND ADVANCES TO CUSTOMERS,NET OF SPECIFIC PROVISION
13.1 Loans and advances to customers

1,648,4422,257,893

Loans and advances to customers 



Analysis by currency

Analysis by status of loan

13.2  Provision for credit losses

1,648,442

1,648,442

5,544 

 (20)
9,501 

 28 
16,092 

2,257,893

2,257,893

 - 

2014 Interest rates 2013 Interest rates

Loans and advances denominated in USD
Loans and advances denominated in THB

Performing loans

Balance as at 1 January 2013
Provision charged to expense in the year
Reversal of provision in the year
Foreign exchange di�erence 
Balance at 31 December 2013
Provision charged to expense in the year
Reversal of provision in the year
Foreign exchange di�erence 
Balance at 31 December 2014

Loans and advances denominated in USD
Loans and advances denominated in THB

Performing loans

Total:

Loan balance

2,257,893

General provision

16,092

Total provision

16,092
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Total

Total

       605 605 

Cost: 

Additions
Disposal
As at 31 December 2014
Accumulated amortization:

Amortize for the year 2014
Disposal
As at 31 December 2014
Net book value:

As at 31 December 2014

Cost: 

Additions
As at 31 December 2013

Accumulated amortization:

Amortization for the year 2013
As at 31 December 2013

Net book value:

As at 31 December 2013

14. FIXED ASSETS
14.1 Intangible �xed assets

improvements
Furniture 

vehicles
 Total O�ce 

330 

        

           690 

           545 

(30)

(22)

        

           232 
(662)

           534 
(629)

   

      (692)

      (651)

Cost: 

Additions
Disposals
As at 31December2014
Accumulated depreciation:

Charge for the year 
Disposals
As at 31 December 2014
Net book value:

As at 31 December 2014

14.2 Tangible �xed assets
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Cost:

Additions
Reclassify
Disposal
As at 31December2013
Accumulated depreciation:

Charge for the year
Reclassify
Disposal
As at 31 December 2013
Net book value:

As at 31 December 2013

       

           306 

998 

           513 

     

        (88)

          (29)

         

             220 

(513)

    

         512 

 Total 

   

      (505)

15.  OTHER ASSETS

72,62581,859

Rental deposits
Prepayments
Others

16. AMOUNTS DUE TO BANKS AND OTHER FINANCIAL INSTITUTIONS

18,900

152

333,099

Demand deposits
Social Security Organization
Term deposits

Depositors Protection Fund
Lao Viet Bank (LVB)

Social Security Organization
Borrowings from other banks

Heungkuk Life Insurance Company Limited
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           83,386 

         220,598 

- 
1,741,471

         86,486 

       349,915 

21,056 
2,259,643 

No interest
No interest

No interest
No interest

Demand deposits

Demand deposits in FC
Saving deposits

Saving deposits in FC
Fixed term deposits

Fixed term deposits in FC
Other payables to customers

Demand deposits in foreign currencies

Saving deposits in USD
Saving deposits in THB

Fixed term deposits in USD
Fixed term deposits in THB

18. TAX PAYABLE
18.1. Corporate income tax expense (“CIT”)

2013 Interest rate 2014 Interest rate

               3,305

             11,689 

                  133 

               3,305 

                329 
             6,865 

           12,615 

                300 

             4,061 

2014

2014

2013

2013

CIT payable
Value Added Tax payable
Withholding tax payable

Taxable pro�t
CIT expense, at the statutory rate of 24% (2013: 24%)
CIT payable at the beginning of the year

CIT tax paid during the year
CIT payable at the end of the year

18.2 Current corporate income tax

17. AMOUNTS DUE TO CUSTOMERS
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55

7,077

216,617

339,035

339,035

515

630
564

1,709

625,890

419,514

419,514

External account payable
Deferred income
Payables to sta�s
Other payables

Cash on hand

Ordinary shares
Preference shares

Opening balance

Closing balance

19. OTHER PAYABLES

21. CASH AND CASH EQUIVALENTS

20. PAID-UP CAPITAL 

22. EVENTS AFTER THE BALANCE SHEET DATE

Mr. Tay Hong Heng
Managing Director

Mr. Chanhxay Khanthavong
Head of Finance Division

 2014 2013
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PART 4. Network of the Bank

4.1. Map of all Branches within country
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4.2. Location of the Branches and Service Units
1. Vientiane Capital
Main Branch

2. Vientiane Capital
Auto City Service Unit

3. Vientiane Capital
Vangthong Market Service Unit

4. Champasack Province
Pakse Branch

5. Khammouan Province
Thakhek Service  Unit

6. Oudomxay Province
Oudomxay Service Unit

7. Bolikhamxay Province
Paksan Service Unit

8. Luang Namtha Province
Luang Namtha Service Unit

9. Savannakhet Province
Savannakhet Branch

Fax:     ( +856 41) 250 0005

10. Luangphabang Province
Luangphabang Service Unit

11. Xiengkhuang Province
Xiengkhuang Service Unit

Fax:     (+856 61) 313 003
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PART  5.  Events

VIP Appreciation Dinner 2014

Community Project 2014 in Pakngneum District
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Xiengkuang and Luangphabang Service Unit Opening

Community Project 2014 in Oudomxay Province





1   Floor Capital To P.O.Bo  Vientiane P.D.R
Te .indochinabank.com

st


